
Rural Development and Panchayat

ABSTRACT

Raj Department - Sixth State Finance Commission
Grant 2024-2 025 - Sanction and release a sum of Rs.291A,75,21,071/- (Ru pees Two
thousand n ine hundred and eighteen crore seventy five lakh seventy one
thousand and seventy one only) towards lVinimum Grant for j 2,482 Village
Panchayats and 3BB Panchayat Unions for 5 months and population Grant for all three
tiers of Panchayats for 5 months from April 2025 to August 2025 - Orders - lssued.

t

G.O. (Ms) No.80 Dated: 30.05.2025
oflaornora., cnoranfl - 16

SlOodr<Uo:f €cftr@ zoso

Read:

1 G.o. (lvs) No.60, Finance (sFC-lMC) Department, dated 2a.02.2023.
2 G.o. (Ms) No.30, Rural Development and panchayat Rai (pR-1(2))

Department, Dated: 05.03.2025.
3 From the Commissioner of Rural Development and Panchayat Raj Letter

Rc.No.31 546l2025lSFC 2, dated: 10.05.2025.

ORDER:

ln the Government Order first read above, the Government have ordered that the
veftical sharing ratio for devolution of State Finance Commission Grant to Rural and
Urban Local Bodies will be 51:49 for the Sixth State Finance Commission Award period
from 2022-2023 to 2026-2027.

2. ln Government Order second read above, the Government accord sanction
and release a sum of Rs.1841,37,95,1431- towards Minimum Grant for 12,525 Village
Panchayats and 388 Panchayat Unions for 2 months and Population Grant for all three
tiers of Panchayats for two months of February 2025 and l\rlarch 202s.

3. ln the letter third read above, the Commissioner of Rural Development and
Panchayat Raj has stated as follows.-

Government have ordered that the vertical sharing ratio for devolution of State
Finance Commission Grant to Rural and Urban Local Bodies will be 51:4g for the
Sixth State Finance Commission Award period from 2022-2023 to 2026-2027.

(P r.o )
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'/ ln Budget Estimate 2025-2026, the following provisions have been made under theheads of account pertaining to src oevotut]ol c"irnt for Rural Local Bodies for theyear 2025-2026 vide the 
-Budget 

Estimate tor-itre year 2025-2026 under RuralDevelopment and panchayat Ra"j Oepartment.

state Finance commission ,".or-endations, the Government have issuedfollowing orders for the rerease of rrnn,mum 
"fr"rp 

,r, Grant of Rs.7.00 rakh foreach Village panchayat per annum. (100. para .7.81)

charges due to the erectricity and *ui", ,rpil'; the ratio of 70:30. From eachaccount' the charges should be settled in rirst'instance. ln case there is excessamount available in the account arter settii.g ir.," 
"-r"ctricity 

oiirr.'*rter chargesas the case may be, such amount should oJ tiansterred to the other account forelectricity and water charges, rlspectively. (101 .para.7 .82)

Panchayat' then and then iron" riorio ir.," ,r"lX, o" transferred to the GeneralFund account'- (102'.para.z eCl. The batancu ,.u]iuining amount out of the shareof Village Panchayats under drc o"uorriion *iir o" oiitributeo on t'rr" weightageformula as mentioned in prrc e.-11Og p;ir.Z ;;;"

component B is TNPASS' This includ"s tne or"r'prvrble for electricity bills andwater charges' lt is essential that 
.the dues ;;;;dr" io ttrese ;iiriil; are paid intime and no pendency is altoweo, to 

"nrrrl !ri""fl, functioning of these utilitiesthere by improving t"heir p"rro*rnce and their service delivery to the localbodies' Therefore,- the funds devolved into Rccount No.ll / component B is

Componeni
made in BE
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Provision 202s-2026

ct Panchayats

(DPC 3604_00_ 1 96_4,4_30902

Distri

) 481,58,47,000
arrchayat UnionE

(DPC 3604_00_1 97_AA _30e02)

P

3'130,30,06,000

(DPC 3604_00_1 98_AA_30902)

Village Panchayats

4378,12,66,000

Total
79g0,01,1g,ooo
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TNPASS should be devolved into two separate accounts one each for electricity
bills and for water charges. lnitially, funds should be apportioned between these
two accounts in the ratio of 70:30. lf the pendency is nil in one of the accounts,
the remaining funds are transferred to the other Account. lf pendency is nil in
that account as well, the funds could be transferred to the General Fund Account.
(104.para.6.32)

Hence, the lVinimum grant may be released to Single Nodal Account / TNpASS
within a category of minimum Grant and the same will be earmarked for payment of
current consumption charges to TANGEDCO and Water charges to TWAD Board and
on completion of the dues up to the month and the reserve for another two months (for
both TANGEDCO and TWAD) will be kept in the minimum grant head, and itre
remaining amount may be transferred to General fund of the concerned Village
Panchayat.

'i Panchayat Union - Minimum Grant & Population Grant: As per the Sixth SFC
recommendations, the Government has issued orders and release of [Vinimum
Lump sum Grant of Rs.40.00 lakh for each Panchayat Union. (98.para.7 .77). The
remaining amount, after deducting the minimum lump sum grant from the total
devolution to Panchayat Unions, should be devolved to the Panchayat Unions
with the weightage formula as mentioned in para 3. (gg.para.7.7g).

recommendations, the grants should be devolved to District Panchayats based
on the weightage formula as mentioned in para 3. (g7.para.7.7S).

Action Taken report on SFC recommendations vide G.O.(lVs) No.60, Finance
(SFC-IVC) Department, dated 28.02.2023 above has insisted for Strengthening
the e-Governance initiatives and augmentation of Own Sources of Revenue-.
This initiative requires dedicated manpower and expert opinion. The above task
requires technical manpower and other resources. Para 1 of ll in page 3 of
G.O.(lt/s) No.60, Finance (SFC-IVC) Department, dated 28.02.2023 (para 1.40)
has stated that exclusive sections should be formed in RD&PR departments
to deal with the subjects relating to State Finance Commissions and also at
Directorate of Rural Development and Panchayat Raj. These sections may be
formed with retired officials from the Rural Development and Panchayat Raj
Department, National lnformatics Centre and outsourced manpower from the
concerned authorized agencies to implement the SFC recommendations.
Further, to implement the State Nodal Account for 1.3 Lakh Accounts maintained
in Panchayats require huge lT support at various levels. The cost towards setting
up of separate sections along with State Programme lManagement Unit and
DistricU Block Programme l/anagement may be met out from interest accrued in
the Single NodalAccount operated for SFC.

4. The Commissioner of Rural Development and Panchayat Raj has requested
the Government to issue orders for the release of share of Devolution Grant to Village
Panchayats, Panchayat Unions and District Panchayats for the months from April ZOZS
to January 2026 as detailed below:
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nRu
Total share of Devolution Grant under SFG to three tiers of
Panchayats for the year 2025-26 7990,01,19,000

a) Village Panchayats

State Finance Commission Grant to Village Panchayats
4378,12,66,000

1

2 Minimum Grant:
lVinimum Grant of Rs.7,00,000/- per year x 12,482 Village
Panchayats from the share of State Finance Commission
Grant to Village Panchayats i.e.,

i) Rs.60,000/- per month from April 2025 to January 2026
(10 months) and

ii) Rs.50,000/- per month for February 2026 and [t/arch
2026 (2 months)

873,74,00,000

3 Now, Amount to be released as Minimum Grant for the
months of April 2025 to January 2026 (10 months).
(Rs.60,000 x 12,482 VPs x 10 months)

748,92,00,000

4 Population Grant:
State Finance Commission Devolution Grant to Village
Panchayats (14 installments) i.e., Sl. No. 1-2

3504,38,66,000

5 Out of total amount which is entitled for 14 installments as in
Sl.No.4, 10 installments for the period from April 2025 lo
January 2026 are to be released.

2503,13,32,857

100'1,25,33,143

6 Balance of 4 installments for the months of February 2026 and
lt/arch 2026 to be released later, based on Budget Estimate
i.e., Sl.No.4-5

2503,13,32,857

7 Now, Amount requested as Population Grant for the
months from April 2025 to January 2026 (10 installments).
(Sl.No.(4*101t141

I Total grant amount requested for VP (3+7)
3252,05,32,857

b) Panchayat Unions

3130,30,06,000
1 State Finance Commission Grant to Panchayat Unions

155,20,00,000

2 Minimum Grant:
lVlinimum Grant of Rs.40,00,000/- per year x 388 Panchayat
Unions from the share of State Finance Commission to
Panchayat Unions. i.e.,
i) Rs.3,00,000/- per month from April 2025 to January 2026

(10 months) &
ii) Rs.5,00,000/- per month for February 2026 and l/arch

2026 (2 months)
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3 ount to be released as Minimum Grant for the
llonths from April 2025 to January 2026 (10 months)
(Rs.3,00,000 x 388 PUs x 10 months)

Now, Am

1 16,40,00,000

4
state Finance commission Devolution Grant to panchayat
Unions i.e., Sl.No.1-2

Population Grant:

2975,10,06,000

5 amount which is entitled for 14 installments as
in sl.No.4, 10 installments for the period from April 2o2s lo
January 2026 to be released.

Out of the total

2125,07,18,571

o Balance of 4 installments for the m
l/arch 2026 to be released later,
i.e., Sl.No.4-5

onths of February 2026 and
based on Budget Estimate 850,02,87,429

7 Now, Amount to be released as Population Grant for the
llonths from April2025 to January 2026 (10 installments).
(SI.No.(4.10l,t14]. 2125,07,19,571

grant amount requested for Bp (3+7)Total
2241,47,19,571

c) District Panchayats

I Population Grant:
State Finance Commission Grant to
based on population

District Panchayats 481,58,47,000

2 Out of the total amount which is
installments, 10 installments for the period from April 2o2s lo
January 2026 are to be released.

earmarked for 14

343,98,90,714

3 the months of February 2020 and
later, based on Budget Estimate

Balance of 4 installments for
lVlarch 2026 to be released
i.e., Sl.No.1-2

'137,59,56,286

4 Now, Amount to be released as Population Grant for the
months from April 2025 to January 2026 (10 installments). 343,99,90,714

requested for the total amount for 10 months
(a7+b7+c4) + (a3+b3)

Sanction
5837,51 ,42,142

Monthly release requested 583,75,14,214

5' The Commissioner of Rural Development and Panchayat Raj has also
requested the Government to issue orders for the sanction of tr/inimum Grant of
Rs.748,92,00,000/- (Rupees Seven hundred and forty eight crore ninety two lakh only)
at the rate of Rs.60,000/- per month to each Village Pinchayat for the months fromApril 2025 to January 2026 for 10 months. An amount of Rs.116,40,00,000/-
(Rupees One hundred and sixteen crore and forly lakh only) at the rate of ns.S,OO,OOOI-
per month to each Panchayat Union as Minimum Grant is to be released for the
months from April 2025 to January 2026 for 10 months. Thus a total sum of
Rs.865,32,00,000/- (Rupees Eight hundred and sixty Five crore and thirty two lakh
only) is to be sanctioned towards the Minimum Giant for Village panchayats and
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Panchayat Unions for the months of April 2025 to January 2026 for ten months under
State Finance Commission Grant for the year 2025-26.

6. The Commissioner of Rural Development and Panchayat Raj has
also requested the Government to sanction the Population Grant for ten months from
Apri! 2025 to January 2026.

a) Rs.2503,13,32,8571- (Rupees Two thousand five hundred and three crore
thirteen lakh thirty two thousand eight hundred and fifty seven only) to Village
Panchayats,

b) Rs.2125,07,18,5711- (Rupees Two thousand one hundred and twenty five crore
seven lakh eighteen thousand five hundred and seventy one only) to Panchayat
Unions and

c) Rs.343,98,90,7141- (Rupees Three hundred and forty three crore ninety eight
lakh ninety thousand seven hundred and fourteen only) to District Panchayats.

d) Total sum of Rs. 4972,19,42,142l- (Rupees Four thousand nine hundred and
seventy two crore nineteen lakh forty two thousand one hundred and forty
two only) is to be sanctioned towards the Population Grant for all the three tiers
of Panchayats from April 2025 to January 2026 for ten months under State
Finance Commission Grant for the year 2025-26.

7. The Government after careful examination of the proposal of the
Commissioner of Rural Development and Panchayat Raj, have decided to accept the
same and accord sanction for 5 months (i.e, Aprrl2025 to August 2025) as follows:-

l. Minimum Grant of Rs.432.66.00.000/- for 5 months April 2025 to
Alrqust 2025

forty six lakh only) as l/inimum Grant at the rate of Rs.60,000/- per month to
each Village Panchayat for the months from April 2025 to August 2025 for 5
months.

at the rate of Rs.3,00,0001 per month to each Panchayat Union as l/linimum
Grant is to be released for the months from April 2025 to August 2025 for
5 months.

four crore sixty six Iakh only) is to be sanctioned towards the tMinimum Grant
for Village Panchayats and Panchayat Unions for the months from April2025 to
August 2025 for five months under State Finance Commission Grant for the year
2025-26.
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il. n 7 I SAuqust 2025

a) Rs'1251,56,66,429l- (Rupees one thousand two hundred and fifty one crore fiftysix lakh sixty six thousand four hundred ano twenty nine only) to VillagePanchayats,

b) Rs'1062,53,59,285/- (Rupees one thousand sixty two crore and fifty three lakhfifty nine thousand two hundred and eighty five oniy) to panchayat Unions and
c) Rs'171,99,45,357/- (Rupees one hundred and seventy one crore ninety ninelakh forty five thousand three hundred ano fifty seven only) to DistrictPanchayats.

d) Total sum of Rs.2486,09,71,0711- (Rupees Two thousand four hundred eightysix crore nine lakh seventy one thousand and seventy one only) is to besanctioned towards the Population Grant for all the three tiers of panchayats
flom April 2025 to August 2025 for five months under State FinanceCommission Grant for the year 2025_2026.

B' The expenditure sanctioned in para '7' above shall be debited under thefollowing heads of account.-

Minimum Grant
for 5 months

Rs.58,20,00,000/-

Population Grant
for 5 months

Rs.1062,53,S9,285/-

Head ofAccount Sanction of amount
requested

lVinimum Grant
for 5 months

Rs.374,46,00,000/-

in-aid-02-Grants for Capital Exp
(DPC 3604-00-1 9B-AA-30902)

3604-00-Co m anensation dp toents Loca odBAssignm ies
and Pan ach n onstituti S 1Rajyat 9B Ass ista CEn to G ram
Pa State'snchayats en d iture AA.Exp Grants to Vi elag

haPanc ts AS thya e mrecoper me ndations of SFC
CO ntroll de rectorDi of Ru ralby Deve nt 309 laG nts-lopme

end itu re
Population Grant

for 5 months

Rs.1251,56,66,429l-

Development 309 Grants-in-a
Expenditure

(DPC 3604-00-1 97-AA -30902)

Raj
Com3604-00- ensation an Assdp ents Ltoignm Bodocal tes

and P na ch nstitutayat rons- 971 istanAss toce BIock
ncPa ntermed atehayats/l Ieve Pan SState'chayats

itd uExpen re AA raG nts to nPa U lo ASNSnchayat r ethpe
reco mme ondati n of SFC rocont edil Di ctore I of raRuby

id-02-c ntsla for Capita

Raj
istrict

3604-00-Com onnsati ndape Ass n ments toig Loca Bodies
na Pd nanchayat stitution 1S- Ass96 nista ce to zm a

riPa shads/D leve Pa State'Snchayats rendituExpe
AA tsGran to Distri ct ,aP nch AS rayats thepe

recom men ationd Sof CF ntrolco led D irector ofby Rural
loDeve ment 3 0I G lap nts- idin-a -02-Grants rfo italcap

d itureExpen

DPC 3604-00-1

Population Grant
for 5 months

Rs. 171,99,45,352t-

Total Rs. 2918 7 71 071t-
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9. The Commissioner of Rural Development and Panchayat Raj is authorized to
draw the amount sanctioned in para 7 above from the above mentioned Heads of
Account and to disburse the same to the three tiers of Panchayat Raj lnstitutions after
making necessary deductions for committed expenditure such as Pension Contribution
and other deductions specifically authorised by the Government Orders.

10. This order issues with the concurrence of the Finance Department vide its
U . O. N o. 3306/F i n ( R D) 12025, d ated 26.05 .2025.

(By Order of the Governor)

GAGANDEEP SINGH BEDI,
Additional Chief Secretary to Government.

To
The Commissioner of Rural Development and Panchayat Raj, Chennai-15.
The Additional Chief Secretary / Director General,

Rural Development and Panchayat Raj (Training), Chennai-15.
All District Collectors (Except Chennai).
The Commissioner, State lnstitute of Rural Development, [/araimalai Nagar,

Chengalpattu District.
All Project Directors, District Rural Development Agency.
The Pay and Accounts Officer (South), Chennai-35.
The Principal Accountant General (G&SSA) / (A&E) / (E&RSA),

Chennai - 18.
The Principal Accountant General, Chennai- 9.

The Pay and Accounts Officer, l/adurai.
All District Treasury Officers.

Copv to:
The Special Personal Assistant to Hon'ble Minister (Rural Development),

Chennai-9.
The Finance (lnfra-lV /FC.lV) Department, Chennai-9.
The Senior Private Secretary to the Additional Chief Secretary

to Government, Rural Development and Panchayat Raj Department, Chennai-9.
The Rural Development and Panchayat Raj (B&C / SGS.l/SGS.2/

SGS. 3/SGS.4/PR.3/OP. I l) Department, Chennai-9.
Stock File / Spare Copy.

// Forurarded by Order //

Section Officer

M,


