
ABSTRACT

Rural Development and Panchayat Raj Department - Grants - Award under

Fifteenth Finance Commission - Release of Rs.828.30 crore towards first installment

of Tied Grant for irre year 2022-23 lo Rural Local Bodies - Sanction - Orders -
lssued

en Pa

G.O. (Ms) No.83 Dated: 08.07.2022
au6l1ryrg,g5,crf.24.

8CU-dt@odqrdr@ zoss

Read:

1,G.o.(tvls)No.lB,RuralDevelopmentandPanchayatRaj
(PR-1 ) Department, dated 03'02'2021'

2. C.O. iVsj No.as, Rural Development and Panchayat Raj 3

(PR-10)) oePt. dated 23'03.2022'
3. From'the dovernment of lndia, Ministry of Finance,

Department of Expenditure, (Finance_commission Division)

Release order No'F.,Is(4)FC.XV/FcDl2020-25, dated

29.06.2022-
4. From the commissioner of Rural Development and

Panchayat Raj' Letter Roc'No'37641120221PR1 2-1, dated

29.06.2022. ****
ORDER:

ln the Government order first read above, the Government have approved the

guidelines for the utilization of the grants under 15th central Finance commission

Grant to Rural Local Bodies.

2. ln the Government Order Second read above, the Government have

rereased for a sum of Rs.7g9,80,00,000r towards second installment of ried Grant

for the year 2021-iz 6 recommended by the Fifteenth Central Finance Commission'

3. ln the letter third read above, the Ministry of Finance, 
-Department 

of

Expenditure, Government of lndia, has reteased a sum of Rs.828'30 crore towardS

first installment of Tied Grant for the year 2022-23 recommended by the Fifteenth

Central Finance Commission.

4. ln the letter fourth read above the Commissioner of Rural Development and

Panchayat Raj has informed that the [Vlinistry of Finance, Government of lndia has

stated that a sum of Rs.2761.00 crore has been allocated as Rural Local Body

Grants for the yeir 2022-23under 1sth Central Finqnce Commission for Rural Local

Bodies in Tamil Nadu. out of this Rs.1656.60 crore is sanctioned as Tied Grant

(60%) and Rs.1104.40 crore as Untied Grant(40%)'

(P.r.o)



Head of Account
Provision made in

BE 2022-23
(ln Rupees)

Tied Grant

District PanchaYats
(DPC 3604-00-1 96-5B-30903)

92,83,00,000

Block PanchaYats
(D PC 3604-00-1 97-SB -30903)

248,49,00,000

Village PanchaYats
(DPc 3604-00-'t 98-SD-30903)

1325,30,00,000

Total 1656,62,00,000

6. The Commissioner of Rural Development and Panchayat Raj has further

stated that the Fifteenth central Finance commission has recommended that the

Grants for Rural Local Bodies (RLBs) are in two parts, namely, Basic and Tied'

Grants, in the ratio of 40: 60 from the year 2021-22'

Basic Grant:(40%)

Basic Grants are untied and can be used by RLBs for location specific felt

needs, except for salary or other established expenditure.
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5. He has also stated that necessary provisions have been made in Budget

Estimate 2022-23 separately for Tied Grant and Untied Grant under the following

head of accounts p"rtrining to 1Sth Central Finance Commission Grant for Rural

Local Bodies for the Year 2022-23.

Tied Grant:(60%)

Tied Grant is to be used for the basic services of a) Sanitation and

maintenance of open defecation free (oDF) status and b) supply of_drinking water,

Rain water harvesting and recycling. The Local bodies shall, as far as possible

earmark one half of thise tied grantJeach to these two critical services. However, if

any local body has fully saturatLd the needs of one category, it can utilize the funds

for the other category,

The Fifteenth Central Finance Commission has also recommended that its

Grant, viz. Basic and Tied, should be distributed to all the tiers of the Panchayats in

the states on the basis of the accepted recommendation of the latest State Finance

Commission (SFC) and also in conformity to the bands recommended by XV FC.

ln this context, the following sharing/ Distribution formula have been approved

by the Government in respect of Rural Local Bodies in Tamil Nadu'

. The vertical sharing ratio among three tiers of Rural Local Bodies will be

5:15:80 for District Panchayats, Panchayat unions and village
PanchaYats resPectivelY.

. Horizontal Distribution of the Fifteenth Central Finance Commission Grant

within the tier will be as per the Horizontal Distribution formula as
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recommended by the Fifth state Finance commission formula given

below:-

a) Population as Per 2011 census

b) Area
c) SC/ST PoPulation
d) Per caPita consumPtion

Expenditure Distance

heads of account:-

60%
15%
15o/o

10%

7. The Commissioner of Rural Development and Panchayat Raj has added

that the Government of lndia has released an amount of Rs' 828'30 Crore as first

installment of Tied component for the year 2022-23'

, 8. The commissioner of Rural Development and Panchayat Raj has therefore

requested the Government to issue orders for the sanction and ielease an amount of

Rs.828,30,00,000/- (Rupees Eight Hundred and Twenty eight-crore and Thirtv Lakh

only) towards First insialment-ot fieO Grant for the'i,",,"ZSZ2-23 under the 15th

Central Finance Commission Crani tor 12,525 Vitlige Panc-hayats' 388 Block

panchayats and go oistrict eancnayat..-ih" d"tailed stalte specific guiderines issued

to utilise tne grani viJe C.O. (rUsf ruo.18, Rural Development and Panchayat Raj

(pR-1) Departm"ni, ori"J oz.tiz.zozl should be followed scrupulously for both tied

and untied comPonents.

9. The Government after careful examination of the proposal of the

Commissioner of Rural Development and Panchayat Raj accord sanction for an-

amount of Rs.g2g,30,00,0001- rnupee.-Hgh't Hundied and Twenty eight,tl9t?^and

Thirty Lakh only) towards first-installmeni of Tied Grant for the year 2022-23 as

,".o,,"noeouvtheFifteenthCentralFinanceCommission'

10. The expenditure sanctioned at para 9 shall be debited to the following

in
First

installment to
be released

Total Tied
Grant

Allocation for
2022-23

Head of Account

41,41,50,00082,83,00,000

Specific Schemes

TFHRMS(DPC 3604-0O-1 96-SB-30903)

zn

nchayat as
1sth Fina

ntse tonmAssnda rgation3604-00-ComPens
961stitutionsnPnd anchBod aES RajLoca ayat

cttri evelShads/DiParisatoSAs ceistan
ed/TiS Buit reSState ExpendanchP ayats

rPa peistrictDtorantsGceanrmPerfo
cenethofno Sndaticommerethe
forntstaGd 03-aln3 I0 Grants-iissim onCom

248,49,00,000

Specific Schemes

TFHRMS(DPC 3604-OO-1 97-S8-30903)

Ti

tomenn tsAssdan ignsatioenmCo03604- 0- p
7NS 1 Institutioand RajdBo ies PanchayatLocal

atentermednchPalockB ayats/lcen toistaAss
Bre Sen itudSState ExptsanchPLevel aya

ASanlockB Pto chayatsrantsGrmanced/Perfoe
F nance1 5ththeNS ofmendatiorecomthetep

rfotsGran03n-a idtants-i309 GnloissComm

124,24,50,000
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11. The Commissioner of Rural Development and Panchayat Raj is

authori2ed to draw and disburse the amount sanctioned at para 9 above immediately

to the 12,525 Village Panchayats and 388 Panchayat Unions 
-and 

36 District

ianchayats without any delay so as to avoid penal interest' The Commissioner of

Rural Development ,nO Pinchayat Raj is directed to follow the operational

grid"tin", on th" suUlect issued by the O"qq{T9nt of Expenditure vide OM NO'F'

ti.fzl FC-XV/ FcD 2o2o-2s Dat,ed 14.07.2021 for the implementation of the

recommendations on Rural Local Body(RLB) grants'

12. This order issues with the concurrence of Finance Department vide its

U. O. N o. 33878/F i n (R D) 12022, dated 07 .07 .2022'

(BY Order of the Governor)

P. AMUDHA,
Principal Secretary to Government'

To
The Commissioner of Rural Development and Panchayat Raj, Chqnnai - 15'

The Commissioner General, Rural bevelopment and Panchayat (Training), Chennai- 15'

All District Collectors,
All District Treasury Officers.
The Commissionei of Treasuries and Accounts, Chennai-15.
The Commissioner of Local Fund Audit, Chennai -15'

The Pay and Account Officer (South) Chennai-35

Copv to:
ffipecialPersonalAssistanttoHon,bleMinister,(RuralDevelopment),Chennai-9.
The Principal Private Secretary, Principal Secretary to Government,

Rural Development and Panchayat Raj Department, chennai-9

The secretary to Government of lndia, Ministry of Panchayat Raj,

Krishi Bhawan, Dr.Rajendra Prasad Road, New Delhi-110 001.

The Commissioner, Finance Commission Division, [t/inistry of Finance,

Department of Expenditure, CGO Complex, LodhlRoad, New Delhi 110003

The Finance (RD/FC.llSfC-VtC/FC.lIA/V&M.l/BG-l/BG-ll) Department, Chennai -9

The Rural Development and Panchayat Raj (B&c/oP ll) Department, chennai-9

The planning Development and Special lnitiatives (B&C) Department, Chennai-9'

The Commissioner, State lnstitute of Rural Development, Maraimalai Nagar,

ChengalPattu District
Stock File / SPare CoPY

tt Foruvarded bY Order ll

U

1325,30,00,000

3604-00-ComPensation ?r
Local Bodies and PanchaYat
Assistance to Gram Panchayats - State's

Expenditure - SD Tied/Performance Grants to
Viliaqe Panchayats as per the recommendations

of thl 1Sth Finance Commission - 309 Grants-in-

aid - 03 Grants for Specific Schemes

r FHRMS(DPC 3604-00-1 98-SD'30903)

d Assignments to
Raj lnstitutions - 198

8280001656Total

^ Secti
Wz*
a'

on .al

662,64,00,000


